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CERTIFICATION

MALAYSIAN SUSTAINABLE PALM OIL
PUBLIC SUMMARY AUDIT REPORT

CLIENT/COMPANY

DESA SEGALIUD SDN BHD AUDIT NO. | 462/19

Desa Segaliud Sdn Bhd
Sedco Light Industrial,

ADDRESS Lot No. 8, Mile 3, North Road,
9000 Sandakan,
Sabah.

TYPE OF _ .

ASSESSMENT Main Audit

GROUP MANAGER

Mr. Chew Kai Who

EMAIL ADDRESS

desasegaliud@gmail.com

WEB PAGE

Nil

AUDIT STANDARD(S)

MS 2530-3:2013 - Malaysian Sustainable Palm Oil Part 3: General principles
oil palm plantations and organized smallholders

Production of Sustainable Fresh Fruit Bunches from:

AUDIT SCOPE 95.00 Ha total Oil Palm Planted Area
96.84 Ha total Certified Area
AUDIT DATE 29t November 2019 (Stage 2 Audit)

PREVIOUS AUDIT
DATE

27t October 2019 (Stage 1 Audit)

NEXT AUDIT DATE

1st Surveillance Audit tentatively plan in November 2020

OTHER il
CERTIFICATION HELD

CERTIFICATE

VAL IDITY 03/02/2020 to 02/02/2025

AUDITOR TEAM
MEMBERS

LEAD AUDITOR Adnin Aminurrashid Bin Zilah ( AAZ)
Mr. Mohd Shyaiddal bin Abdul Kadir (SAK)
AUDITOR Mr. Wan Mohd Azlan bin Wan Ngah (WMA)

These are your certification details.

Please inform us immediately if amendments are required.

Audit Conclusion

Based on the documentation reviewed, records sampled, site visit and interview with relevant personnel's
during this Stage 2 Audit for MS2530-3:2013, we conclude that, DESA SEGALIUD SDN BHD has
effectively implemented its Malaysian Sustainable Palm Oil system in accordance to the MS 2530-3:2013
requirements inline with the organization procedure & policy for the above mentioned scope.

Recommendation

(CAP).

The audit team has agreed to recommend for DESA SEGALIUD SDN BHD to be awarded with MS
2530-3:2013 Certifications based on existing scope on the conditions that the raised NCRs & OFls are
satisfactorily closed within the stipulated time frame subject to review by Certification Approval Panel
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CERTIFICATION

MALAYSIAN SUSTAINABLE PALM OIL
PUBLIC SUMMARY AUDIT REPORT

Lead Auditor Signhature

Adnin Aminurrashid (o Date 29/12/2019
Bin Zilah o

| AUDIT OBJECTIVE

The objectives of this audit are as follows:

To evaluate the implementation, including effectiveness of DESA SEGALIUD SDN BHD on MS 2530-
3:2013 Malaysian Sustainable Palm Oil (MSPO) documentation. It shall include at least the following:

a.

@~ ao

Information and evidence about conformity to all requirements of the applicable management
system standard or other normative document;

Performance monitoring, measuring, reporting and reviewing against key performance
objectives and targets (consistent with the expectations in the applicable management system
standard or other normative document);

The DESA SEGALIUD SDN BHD MSPO and performance as regards legal compliance;
Operational control of the DESA SEGALIUD SDN BHD processes;

Internal auditing and management review (if applicable);

Management responsibility for the DESA SEGALIUD SDN BHD policies;

Links between the normative requirements, policy, performance objectives and targets
(consistent with the expectations in the applicable management system standard or other
normative document), any applicable legal requirements, responsibilities, competence of
personnel, operations, procedures, performance data and internal audit findings and
conclusions.

| EXECUTIVE SUMMARY |

Stage 2 Audit was satisfactorily conducted to evaluate MSPO implementation at DESA SEGALIUD
SDN BHD. The Organisation area covering 1 estate with the size of 95.00 oil palm planted area,
Stage 2 of MSPO certification was satisfactorily conducted by NIOSH Certification on 29" November
2019. NIOSH Certification is a certification body accredited by Standards Malaysia which providing a
comprehensive certification services system mainly for management system of occupational safety and
health, environment, quality and MSPO for various industries.

During the Closing Meeting held on 29 December 2019, the overall results of the audit are as follow:

a. NIL — Major Nonconformity Report (NCR)
b. NIL — Minor Nonconformity Report (NCR
c. THREE (3) — Opportunities for Improvement (OFI)
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| ASSESSMENT TEAM MEMBER

Mr Adnin Aminurrashid Bin Zilah

He holds a Diploma in Planting Industry Management from MARA Institute of
Technology. He has more than 10-year experiences in oil palm industry and 2
years experiences in sustainability audit and consultancy

Lead Auditor | Currently a MSPO Lead Auditor/Auditor, consultant and a peer reviewer, he has
successfully obtained competency of Lead Auditor courses for Malaysian
Sustainable Palm Oil (MSPO 2530:2013), Quality Management System (ISO
9001:2015) and Integrated Management System (IMS) in 2017. Involved in MSPO
auditing since 2017. Able to speak and understand well both Bahasa Malaysia and
English.

Mr. Wan Mohd Azlan Wan Ngah

He holds a Bachelor of Agriculture (Hons) from University Putra of Malaysia. He
has more than 30 year experiences in oil palm industry during his working services.
Currently a MSPO Lead Auditor/Auditor, consultant and a peer reviewer, he has
successfully obtained competency of Lead Auditor courses for Malaysian
Sustainable Palm Oil (MSPO 2530:2013) and IRCA Certified Quality Management
System (ISO 9001:2015). He also a qualified CoP Lead Auditor. He attended
Integrated Management System (IMS) n in May 2018

Involved in MSPO assessment since 2017 and conducting audits for many different
companies in Malaysia. Able to speak and understand well both Bahasa Malaysia
and English.

Mr. Mohd Shyaiddal bin Abdul Kadir

Auditor

He has more than 7-year experiences in oil palm industry during his working
services.

Currently a MSPO Auditor and consultant, he has successfully obtained
competency of Lead Auditor courses for Malaysian Sustainable Palm Oil (MSPO
2530:2013). He attended Integrated Management System (IMS) 2019

Involved in MSPO assessment since 2018 and conducting audits for many different
companies in Malaysia. Able to speak and understand well both Bahasa Malaysia
and English.

Auditor
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PUBLIC SUMMARY AUDIT REPORT
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| AUDIT METHODOLOGY & AUDIT PROGRAMME

The assessment was conducted involving estates under DESA SEGALIUD SDN BHD. The minimum
manday has been justified as per ABC-OPMC 2 (Audit Duration for CB Operating Oil Palm Management
Certification under MSPO scheme). The audit covers documentation review, internal policies and
procedures, management system as well as records review in compliance with the audit criteria
requirements based on initial review self-questionnaire and Stage 1 Audit assessment, the risk factor
medium (1.5) is determined.

The Stage 2 audit assessment has been conducted on sampling based on sampling size 1.5V1
calculation resulted of 1 sampled estates. The assessment were cover documentation and records
review, physical field observation covering all plantation processes, workshop, chemicals store, waste
management, boundary & buffer zones, workers housing, stakeholders consultation, interview with
internal & external stakeholders, workers and contractors.

| SUMMARY AUDIT FINDINGS |

During the audit closing meeting held on 29" November 2019, the overall results of the audit are as
follows:

The following items represented positive observations by the audit team:
1. Good preparation for audit
2. Documentation system was systematic and easy to retrieve when requested.
The overall results of the audit are as follows:
a. NIL — Major Nonconformity Report (NCR)
b. NIL — Minor Nonconformity Report (NCR
c. THREE (3) — Opportunities for Improvement (OFI)

*The grading of nonconformity (Major / Minor) is based on ISO/IEC 17021:2015 guidelines.
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MALAYSIAN SUSTAINABLE PALM OIL
PUBLIC SUMMARY AUDIT REPORT

| COMPANY BACKGROUND

Desa Segaliud Sdn. Bhd. is a company registered with Suruhanjaya Syarikat Malaysia and and is
issued with the registration number 284371-D for its business operation. The Company was established
on 1990 and mainly focused in the oil palm plantation.

DETAILS OF PLANTATION UNIT (S)

TOTAL
No | ESTATES ADDRESS OF ESTATE GPS COORDINATE TITLE AREA
NAME (Ha)
1 DESA Labuk Sugut 5.683972, 117.637639 96.84
SEGALIUD
TOTAL 96.84
*Please tick the sampled estates during this audit
MPOB LICENSE DETAILS
ESTATES EXPIRY
NO AN MPOB LICENSE SCOPE OF ACTIVITY AT
1 DESA 503445302000 Menjual dan Mengalih Buah Tandan 30/1/2020
SEGALIUD Segar
AREA AND FFB PRODUCTION
PLANTED AREAS NON PLANTED AREA
TOTAL TOTAL
PLANTE | CONSERV UNPLANTE
IMMA | MATUR D ATION | OTHERS | DAREA
TURE AREAS H TOTAL
AEEA E AREA (BUILDIN (Ha) TITLE AREA
No | ESTATES (Ha) AREA (Ha) (HBV, G, LINE (Ha)
NAME . (Ha) Steep SITES,
>3 YRS Land, ETC.)
YRS
etc.) Ha
Ha
1 | Desa 10.84 | 84.16 95.00 - 1.84 - 96.84
Segaliud
Sdn Bhd
96.84
TOTAL
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PRODUCTION VOLUME

MALAYSIAN SUSTAINABLE PALM OIL
PUBLIC SUMMARY AUDIT REPORT

TITLE AREA FFB PRODUCTION FFB PRODUCTION
NO ESTATES NAME (Ha) PREVIOUS Y2018 FORECAST Y2019
(MT) (MT)
1 DESA SEGALIUD SDN 95.00 850 858
BHD
TOTAL 850 858
OER% 19.5% 20.5%
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| LOCATION AND MAP

1. LOCALITY MAP

L'AB U RIS DS TS
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2. ESTATE MAP

GPS :5°41'02.3"N 117°38'15.5"E
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MALAYSIAN SUSTAINABLE PALM OIL

PUBLIC SUMMARY AUDIT REPORT

| STAKEHOLDER LIST

No. Agency / Nature of Service Address Contact | Contact
Company Name Number Person
INTERNAL STAKEHOLDER
1 PEKERJA DESA KELAPA SAWIT MUKIM LUNG 013-
SEGALIUD SDN MANIS, 8837116
BHD LABUK/SUGUT,
SABAH.
GOVERNMENT AGENCY
1 BALAI POLIS MENANGANI MASALAH PUSAT 089-221 -
SANDAKAN KECEMASAN, BANDAR 251
JENAYAH DAN SANDAKAN,
SEBAGAINYA 90000,
SANDAKAN
SABAH.
2 JABATAN BOMBA PERKHIDMATAN JALAN UTARA, 088-214 -
DAN BERBENTUK 90000 444
PENYELAMAT PERLINDUNGAN SANDAKAN,
SANDAKAN KEBAKARAN, SABAH.
KECEMASAN DAN
KESELAMATAN
3 DUCHESS OF MEMBERI KHIDMAT KM3.2, JALAN 089-248 -
KENT HOSPITAL RAWATAN KEPADA UTARA, 90000, 600
PESAKIT SANDAKAN,
SABAH.

5 JABATAN MENGELUARKAN VISA, WISMA 089-668 -
IMIGRESEN PAS DAN PERMIT KPD | PERSEKUTUAN 328
SANDAKAN WARGANEGARA SANDAKAN,

ASING YANG JALAN LABUK,
MEMASUKI MALAYSIA | 90000, SABAH.
6 JABATAN MEMASTIKAN TINGKAT 1, 089-672 -
KESELAMATAN PEMATUHAN AKTA WISMA SABAN, 072
DAN KESIHATAN DAN MENGGALAKKAN | BATU 7, JALAN
PEKERJAAN PERSEKITARAN KERJA | ;LABUK, 90000,
SANDAKAN YANG SELAMAT DAN SANDAKAN,
SIHAT DI TEMPAT SABAH
KERJA

7 MALAYSIA PALM BADAN YANG MPOB 089-248 -
OIL BOARD BERTANGGUNGJAWAB CAWANGAN, 248
SANDAKAN MERANCANG, 90000,

MENYELIDIK DAN SANDAKAN,
MEMBANGUNKAN SABAH.
INDUSTRI MINYAK

SAWIT
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JABATAN ALAM BERFUNGSI UNTUK TINGKAT 2, 089-674 -
SEKITAR MENCEGAH, WISMA SABAN, 653
SANDAKAN MENGHAPUS,DAN JALAN LABUK,
MENGAWAL 90000.
PENCEMARAN DAN SANDAKAN,
MEMPERBAIKI ALAM SABAH.
SEKELILING
9 KUMPULAN MENYEDIAKAN LOT 3A & 5, 089-464 -
WANG SIMPANAN | FAEDAH PERSARAAN MIDTOWN 480
PEKERJA KEPADA AHLINYA PLAZA, BATU 4,
SANDAKAN MELALUI JALAN LINTAS
PENGURUSAN UTARA,
SIMPANAN GAJI SANDAKAN,
90000,
SANDAKAN,
SABAH.
10 PERTUBUHAN MEMBERI LOT 203 & 204, 089-219 -
KESELAMATAN PERLINDUNGAN BLOK 23, 937
SOSIAL KESELAMATAN PRIMA
SANDAKAN SOSIAL DAN SQUARE, BATU
TANGGUNGANNYA 4, 90000,
MENERUSI SKIM SANDAKAN,
BENCANA PEKERJAAN SABAH.
DAN KEILATAN
11 JABATAN MEMPERTIMBANG WISMA 089-668 -
TENAGA KERJA PERRMOHONAN PERSEKUTUAN 341
SANDAKAN MENGGAJI PEKERJA SANDAKAN,
BUKAN PEMASTAUTIN | JALAN LABUK,
DARIPADA SUMBER 90000, SABAH.
LUAR NEGARA
12 JABATAN TANAH MENGURUS TANAH JALAN LABUK, - -
DAN UKUR DAN UKUR 90000,
SANDAKAN MENGGUNAKAN SANDAKAN,
TEKNOLOGI YANG SABAH.
TERKINI
13 KEMENTERIAN MEMASTIKAN BLOK A, LOT 089-201 -
PERDAGANGAN PEMBANGUNAN 1&2 LIBERTY 302
DALAM NEGERI PERDAGANGAN PARADE, BATU
KOPERASI DAN DALAM NEGERI DAN 4, JALAN
KEPENGGUNAAN PROGRAM UTARA, W.D.T
(KPDNKK) PERLINDUNGAN 11, BANDAR
KIM FUNG,
90500,
SANDAKAN
SABAH.
14 JABATAN BAHAGIAN MILE 6, - -
PENGANGKUTAN PENGLESENAN AIRPORT
JALAN KENDERAAN ROAD, OFF
SANDAKAN ARMY CAMP,
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SANDAKAN,
SABAH.

SUPPLIER/ TRANSPORTER/ CONTRACTOR

1 BERKAT SETIA FFB COLLECTOR LOT 9, TAMAN 089- -
SDN BHD TSHUN NGEN, 274488
SANDAKAN
2 ATLANTICA SDN FFB COLLECTOR JALAN SKN- 089- -
BHD TLP KM 72, 563745
ATLANTICA
POM, SDK
3 SYARIKAT KIAN AGRI SUPPLIER LOT 18, GRD 089- -
HUNG SDN BHD FLOOR, 274775
BANDAR
SIBUGA JAYA
4 SUNNITE TIMUE | FERTILISER SUPPLIER LOT.14, 089- -
SDN BHD WINFATT 689128
LIGHT IND.
ESATAE,JLN
LABUK
5 TECK GUAN SDN DIESEL SUPPLIER JALAN LABUK, 089- -
BHD 90000, 669955
SANDAKAN,
SABAH.
NEARBY ESTATE / PALM OIL MILL
1 NPC RESOURCES PALM OIL ESTATE WDT 514, - -
BHD 90009,
SANDAKAN
2 LADANG PALM OIL ESTATE P.O. BOX, 320, - -
ZAHARAH 90000,
SANDAKAN
3 PINAYAS SDN PALM OIL ESTATE P.O. BOX, 277, - -
BHD 90703,
SANDAKAN
4 STEVEN K.L GOH PALM OIL ESTATE P.O. BOX - -
21531, 88773,
LUYANG, K.K
5 KIM LOONG PALM OIL ESTATE P.O. BOX 625, - -
RESOURCES BHD 90707,
SANDAKAN
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Review and follow-up on previous audit findings

All findings raised during the previous audit found has been addressed adequately. All NCR has been
verified accordingly.

Stakeholders Consultation Session

Stakeholder consultation began with notification of a month prior of upcoming assessment by official
letter to identified stakeholders. Emails, phone call and official letter were sent to applicable interested
stakeholders. Audit team then visited some stakeholders to obtain positive / negative information or any
issues in connection with DESA SEGALIUD SDN BHD. It was started with a slide presentation by
NIOSH Certification Sdn. Bhd. explaining about the objectives of the MSPO certification scheme and
purpose of stakeholder consultation. Agenda of discussion including legal compliance, environmental
protection, biodiversity conservation, safety & social responsibility and development of community. No
major adverse issue been raised as consulted during the audit: Among stakeholders attended the
session:

a. Balai Polis Sandakan

b. Berkat Setia Sdn Bhd

c. Sandakan Wildlife Department

d. Syarikat Kian Hung Sdn Bhd

e. Representative of Workers ( 3 Workers )

All positive and negative inputs from stakeholders has been discussed with management of DESA
SEGALIUD SDN BHD with proper justification and adequate action plan by the management team to
address the issue.
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Others
Nil

Disclaimer

NIOSH Certification provides services which are designed to determine whether the referenced
Management System of the Desa Segaliud Sdn Bhd:

a) complies with the relevant (mentioned) Standard; and
b) has been properly implemented and maintained.

Audits are based on random sampling techniques and non conformances may exist which did not
become apparent during the audit.

NIOSH Certification does not provide any advice on compliance with any legislation, regulation, or
standards. All audit reports and other documentation provided by NIOSH Certification, are given in good
faith and in reliance on the accuracy and completeness of the information provided by the Desa
Segaliud Sdn Bhd. No responsibility is accepted to any third party that may rely in whole or in part on
the content of this report, to the extent permitted by Law.

- End of Audit Report-
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